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Press Release

GLEIF Welcomes Support for the LEI within the CPMI ISO 20022 Data Requirements
for Enhancing Cross-Border Payments and Wolfsberg Group Payment Transparency
Standards

Industry advocacy for the inclusion of the LE/ within ISO 20022 payment messages
promises to support faster, cheaper, more transparent and inclusive cross-border
transactions

24 October, 2023 - Basel - The Global Legal Entity Identifier Foundation (GLEIF)
welcomes the support by several industry stakeholders for the use of the Legal Entity
Identifier (LEI) within the Bank for International Settlements' Committee on Payments
and Market Infrastructures (CPMI) 'Harmonized ISO 20022 data requirements for
enhancing cross-border payments', alongside the Wolfsberg Group's updated 'Payment
Transparency Standards'.

The CPMI ISO 20022 data requirements, which were developed in collaboration with the
Payment Market Practice Group (PMPG), establish a consistent minimum set of
messaging data for more efficient processing of cross-border payments in support of
G20 targets.

In a landmark development and following feedback from various industry stakeholders
during the consultation phase, the CPMI recognized the LEI as an equivalent identifier
to the Business Identifier Code (BIC) for identifying financial institutions and legal
entities within a payment message. This position reflects that the LEI enables clear and
unique identification of legal entities; is based on an international ISO standard; is
globally accessible and open; offers high data quality; and is supported by a system
subject to robust, international regulatory oversight.

Specifically, the data structuring requirements suggest the LEI and/or BIC for identifying
all financial institutions involved in a cross-border payment in an internationally
recognized and standardized manner. The LEI and/or the BIC may also substitute or
complement name and postal address information to aid the identification of all legal
entities involved in a cross-border payment in a standardized and structured way.

Given that realizing the full benefits of the harmonized ISO 20022 requirements is wholly
dependent on market uptake, the report's endorsement by a range of influential
industry stakeholders including the Bank of England, Chinese Cross-border Interbank
Payment System (CIPS), European Central Bank and the Reserve Bank of Australia -
among others - reflects the strong level of international support for the broader
utilization of the LEl in cross-border payments use-cases.

In parallel, the Wolfsberg Group - an association of 12 global banks which aims to develop
frameworks and guidance for the management of financial crime risks - has published


https://www.bis.org/cpmi/publ/d218.htm
https://www.bis.org/cpmi/publ/d218.htm
https://db.wolfsberg-group.org/assets/13422898-fba1-44b3-9679-a8c7406e9e78/Wolfsberg Group Payment Transparency Standards 2023.pdf
https://db.wolfsberg-group.org/assets/13422898-fba1-44b3-9679-a8c7406e9e78/Wolfsberg Group Payment Transparency Standards 2023.pdf
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its updated Payment Transparency Standards, which begin to identify how various
capabilities within the I1ISO 20022 structure can be utilized to enhance payment
transparency. The updated standards state that to the fullest extent permitted by the
payment market infrastructure, the payment service provider (PSP) of the payer
(referred to within ISO 20022 as the 'debtor agent’) should use the LEIl or other
equivalent reference codes to enhance the accuracy of identification information on
relevant parties. Additionally, policies may set out where a unique identifier code such
as the LEl is sufficient to identify the debtor without full name and address information.

Stephan Wolf, CEO of GLEIF, comments: "Broad industry consensus advocating for the
inclusion of the LEl within ISO 20022 payment messages is yet another strong
endorsement of the LEI, and further underscores its terrific potential in the cross-border
payments space. When the LEI is added as a data attribute in payment messages, any
originator or beneficiary legal entity can be precisely, instantly, and automatically
identified across borders and jurisdictions. This promises myriad benefits as payment
market infrastructures across the world migrate to ISO 20022, helping to enable faster,
cheaper, more transparent and inclusive cross-border transactions, while maintaining
their safety and security, in support of the G20 roadmap.”

In view of this wide industry support, GLEIF reiterates the CPMI's encouragement for
payment market infrastructure organizations everywhere to take steps to align with the
harmonized ISO 20022 data requirements by the end of 2027.

GLEIF also urges banks, financial institutions, and other organizations to consider taking
a proactive approach to supporting voluntary customer adoption of the LEl by
becoming a Validation Agent in the Global LEI System. In addition to easing the process
of LEl implementation by making LEI issuance more convenient and accessible for
customers, becoming a Validation Agent can deliver significant advantages for financial
institutions themselves. By utilizing ‘business-as-usual’ onboarding processes to obtain
LEls for clients, financial institutions can improve customer experience, facilitate digital
transformation, and reduce client lifecycle management costs.
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Glossary of terms

Legal Entity Identifier (LEI)

The Legal Entity Identifier (LEI) is a 20-character, alpha-numeric code based on the ISO
17442 standard developed by the International Organization for Standardization
(ISO). The LEI connects to key reference information that enables clear and unique
identification of legal entities participating in financial transactions. Each LEI contains
information about an entity’s ownership structure, answering the questions of ‘who is
who' and ‘who owns whom'. It provides a universally recognized identifier paired with
essential entity data, rigorous verification processes and high data quality.

Verifiable LEI (vLEI)

The vLEI concept is simple: It is the cryptographic secure digital counterpart of a
conventional LEI In other words, it is a digitally trustworthy version of the 20-digit LElI
code which is automatically verified, without the need for human intervention. It gives
government organizations, companies, and other legal entities worldwide the capacity
to use non-repudiable identification data pertaining to their legal status, ownership
structure and authorized representatives in any kind of digital interaction, transaction,
or e-signature scenario.

About the Global Legal Entity Identifier Foundation (GLEIF)

Established by the Financial Stability Board in June 2014, the Global Legal Entity
|dentifier Foundation (GLEIF) is a not-for-profit organization created to support the
implementation and use of the Legal Entity Identifier (LEI) and its digital counterpart
the verifiable LEI (vLEI). GLEIF is headquartered in Basel, Switzerland.

GLEIF's mission is to manage a network of global partners to provide trusted services
and open, reliable data for unique legal entity identification worldwide. GLEIF makes
available the technical infrastructure to provide, via an open data license, online access
to the full global LEl database free of charge to users. GLEIF is overseen by the
Regulatory Oversight Committee, which is made up of representatives of public
authorities from across the globe.

Diversity and inclusion underpin GLEIF's values. This is reflected in its workforce of
approximately 60 staff from over 20 nations, its operational excellence, and its

commitment to open, global participation in the Global LEI System.

For more information, visit the GLEIF website at https://www.gleif.org/en.

Source:

Global Legal Entity Identifier Foundation, St. Alban-Vorstadt 12, 4052 Basel, Switzerland
Chairman of the Board: Teresa Glasser, CEO: Stephan Wolf

Commercial-Register-No.: CHE-200.595.965, VAT-No.: CHE-200.595.965MWST

LEIl: 506700GE1G29325QX363

© Y N BLOG  NEWSLETTER


https://www.gleif.org/en
https://search.gleif.org/#/record/506700GE1G29325QX363
https://www.youtube.com/channel/UCP2xdWOFG7dWNaFIBKyejhg
https://twitter.com/GLEIF
https://www.linkedin.com/company/10145549/admin/feed/posts/
https://www.gleif.org/en/newsroom/blog
https://www.gleif.org/en/newsroom/gleif-and-lei-news/subscribe-to-gleif-newsletter

